Notes to Financial Statements

For the Year Ended December 31, 20XX

1. Organization and Operations

[Insert a brief description of the entity, its principal activities, nature of operations, and legal form.]

2. Basis of Preparation

The financial statements have been prepared in accordance with [specify applicable accounting standards,

e.g., IFRS, US GAAP, etc.]. The financial statements are presented in [currency].

3. Significant Accounting Policies

¢ Revenue Recognition: [Describe revenue recognition policy.]

¢ Property, Plant, and Equipment: [Describe capitalization policy, depreciation method, rates, etc.]

¢ Intangible Assets: [Describe recognition and amortization of intangible assets.]

¢ Impairment: [Outline process for impairment review and recognition.]

¢ Foreign Currency Transactions: [Describe how foreign currency transactions are translated and
accounted for.]

e Leases: [Explain how leases are recognized and measured.]

¢ Employee Benefits: [Describe accounting for employee benefits, if applicable.]

¢ Financial Instruments: [Summarize policy for recognition, measurement, and disclosure.]

4. Use of Estimates and Judgments

The preparation of financial statements requires management to make estimates and judgments that affect
reported amounts. Actual results may differ from these estimates.

5. Cash and Cash Equivalents

[Disclose cash and short-term investments details.]

Description 20XX 20YY

CashonHand [Amount] [Amount]
Bank Balances [Amount] [Amount]
Total [Amount] [Amount]

6. Property, Plant, and Equipment

[Provide details and a summary table of property, plant, and equipment.]

7. Commitments and Contingencies

[Disclose significant commitments, legal proceedings, guarantees, or contingent liabilities, if any.]

8. Related Party Transactions

[Describe transactions and outstanding balances with related parties.]

9. Events After the Reporting Period



[Describe any material events that occurred after the reporting period and before the financial statements were
authorized for issue.]

10. Other Disclosures

[Include any other necessary disclosures for transparency as required by relevant accounting standards.]
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